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18 Bovember 1957

Transmittal of Project 35.515, “Haval and Merchaot Shipbuilding
in Communist China, 1950-56" |

1. Projeet 35,515, "Hevel and Merchant Shipbuilding in Commui-
nigt China, 1550.56" is submitted herewith for publicstion as &n

2. This project has been on the hooks since 1954 apd was
intended to update the mmterial in CIA/RR.S, "The Shipbuilding
Industry of Communist China" (dated 27 Aug 1952). It is interesti-
ing to compare sowe of the statements in CIA/RR-T with those of
the atisched report. CIA/RR-8 steted on page 11:

"Since shipyard facilities require very sizeable
amcunts of capital, there are no prospects for the large-
scgle developoent of Chinese Commnist shipbullding and
repsir facilities 1n the nemr future. The criticel
deficiency in ekilled personnel is a distinct limitation
to the suecess of any shipbuillding program. Ancther
actor tending {0 reterd the expansion of the industiry
1z the lack of an effective eleetric power network and
of power genersting fecilities. In addition, poor admini-
strativo, inndequate stockpiles, and lack of essential
natural resgurces for lerge ship construction copatitute

. grave limitations for the Chinese shipbuilding industry,”

The sttached report states on page 21:

"With Boviet amssistence, under the First Five Year
Plant {1953-57) Communist China hes increased the size
of its naval and merchunt fleets. The successss in
ccustruction of navel vessels and to & lesser extent »
in thet of maritime vesses durimg this first Flan
indicetes that the Chinese shipbullding infugtey hasn
established & firm base for the comstruction of vessels.
On the basis of its development since 1950 mod the
contimiing expansion of facilities Ffor comstruction of
vessels, Chins has eatablished the foundation for Pature
growth as & pavel acd meritime power.”
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SUBJECT: Transmittel of Project 35.51%, "Haval and Merchant
Shipbuilding fu Comeunist China, 1950-56"

. 3. Thie compmrison shows that we had pot anticipated Soviet

' assistapce to this isdustry, its extent and effeciiveness.

| k., Although information op shipbuilding in China is at least

25X1A%9A fraguentary, the anmlyst has dene B very creditable
Job in developing this stuly of the Industry. The report is well
orgacized and written, and its publication is recommended. 25X1

25X1A9A

Attmehment i
Project 35.515
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MISSING PAGE

ORIGINAL DOCUMENT MISSING PAGE(S):
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